


ESTIMATES OF FEDERAL RECEIPTS 
FOR FISCAL YEARS 1958 AND 1954 


PREPARED BY THE 


STAFF OF THE JOINT COMMITTEE ON 
INTERNAL REVENUE TAXATION 


MAY 6, 19538 


w 


UNITED STATES 
GOVERNMENT PRINTING OFFICE 
WASHINGTON : 1953 











sTITTNS \TW 


DOCUMENTS EXFEDITING PROJECT 


ESTIMATES OF FEDERAL RECEIPTS FOR THE FISCAL 
YEARS 1953 AND 1954 


The staff of the Joint Committee on Internal Revenue Taxation 
estimates that the Federal net budget receipts under present law will 
amount to $66.4 billion in the fiscal year 1953 and $67.6 billion in the 
fiscal vear 1954. 

In the budget presented last January it was estimated that Federal 
expenditures in the fiscal year 1953 would amount to $74.6 billion. 
The staff has not attempted to make any detailed analysis of Govern- 
ment expenditures, but actual expenditures to date indicate that the 
budget estimate is probably something like $1 billion too high and 
that $73.7 billion now appears to be a more reasonable estimate of 
the year end total. Taken with the staff’s estimate of receipts, this 
expenditure assumption would result in a deficit of $7.3 billion for the 
current fiscal year, as compared with a $5.9 billion deficit in the 
budget. 

The estimated expenditures in the January budget for the fiscal 
vear 1954 are $78.6 billion. In view of recent announcements of 
the present administration, however, it appears probable that 1954 
expenditures will be substantially lower than previously estimated 
If they continue at about current levels expenditures in the fiscal 
year 1954 will be about $73.5 billion. This is approximately $5 
billion below the estimate presented this last January Such an 
expenditure total, coupled with the staff’s estimate of receipts, would 
result in a deficit of $5.9 billion in the fiscal vear 1954, as compared 
with a $9.9 billion deficit in the budget. Table I summarizes these 
receipt, expenditure, and deficit totals for the fiseal vears 1952, 1953, 
and 1954. 

Table II shows, by major sources, the actual 1952 and the estimated 
1953 and 1954 fiscal year rece pte. This table also indicates by major 
receipt sources the difference in the January budget estimates and the 
staff estimates. 

In estimating receipts for the ‘iscal year 1954, the staff assumed that 
the personal income level for the calendar year 1953 would be approxi- 
mately the same as the annual rate in March of Sele vear. Some 
downward adjustments, however, were m: Pr in the levels assumed for 
the first half of calendar 1954. For the 18-month period (January 
1953 through June 1954) the personal income level assumed averages 
out at about $280 billion. In the case of corporate profits it was 
assumed that they would continue throughout the calendar year 
1953 at about the same level as in the first quarter of the vear, namely, 
at an annual rate of $43 billion. Those levels of business activity 
assumed by the staff were arrived at after consultation with a number 
of outstanding economists, both in private industry and in the Federal 
Government. 
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